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ALLIANZ GLOBAL INVESTORS ASIA FUND
(the "Trust")
Notice to Unitholders

Date: 26 March 2021

IMPORTANT: This notice is important and requires your immediate attention. If you have any
guestions about the contents of this notice, you should seek independent professional advice.

Allianz Global Investors Asia Pacific Limited, the Manager of the Trust, accepts full
responsibility for the accuracy of the information contained in this notice and confirms, having
made all reasonable enquiries that to the best of its knowledge and belief there are no other
facts the omission of which would make any statement in this notice misleading as at the date
of issuance.

Unless otherwise defined in this notice, capitalized terms used in this notice shall have the same
meaning as those used in the Trust's prospectus dated December 2019, as amended by the First
Addendum dated 27 April 2020, and as may be amended from time to time (the "Prospectus").

Dear Unitholders,
We would like to inform you of the following changes.

1. Changes to the investment objective, investment strategy and restrictions of Allianz
Selection European Equity Dividend (to be re-named as Allianz Thematic Income) (the “Sub-
Fund”)

With effect from 30 April 2021 (the “Effective Date”), the name, the investment objective, investment
strategy and restrictions of Allianz Selection European Equity Dividend will be changed as part of a
re-positioning and modification exercise of this Sub-Fund. Following our regular review of the sub-
funds of the Trust (which we aim to ensure they remain pertinent for investors as the investment
markets evolve), we have decided to make the changes set out below to allow the potential for
different investment range.

Investment objective

Currently, the investment objective of the Sub-Fund is to seek to achieve long-term capital growth
primarily through equity-based investments in European markets that are expected to achieve high
dividend returns.

With effect from the Effective Date, the investment objective of the Sub-Fund will be changed to seek
to achieve income and long-term capital appreciation by investing in global Interest Bearing Securities
and global equities with a focus on theme and stock selection.

Consequently, the name of the Sub-Fund will be changed to Allianz Thematic Income.

Investment strategy and restrictions

As regards the primary investment, currently, at least 75% of the Sub-Fund’s NAV are invested in
equities of companies whose registered office is in Europe, or which derive a predominant portion of
their revenue and/or profits from Europe. With effect from the Effective Date, at least 70% of the Sub-
Fund’s NAV are invested in global equities and Interest Bearing Securities with a focus on theme and
stock selection. The Sub-Fund may invest up to 85% of its NAV in equities, and up to 85% of its NAV
in Interest Bearing Securities. Regarding the Sub-Fund’s investment in Interest Bearing Securities
after repositioning, the Sub-Fund may invest less than 30% of its NAV in Interest Bearing Securities
which are unrated or have a Rating of BBB- or below. The Sub-Fund aims to invest in a range of 5 to
10 themes with medium to long term trends (e.g. health tech, safety and security, digital life, etc.
depending on market conditions). The themes may change over time. The investment process is
based on an approach which combines a top-down active theme investment process and a bottom-up
stock selection process. The asset allocation of the Sub-Fund will change according to the Manager’s

Allianz Global Investors Asia Pacific Limited
27th Floor, ICBC Tower

3 Garden Road, Central

Hong Kong

Phone +852 2238 8888

Fax +852 2877 2533

hk.allianzgi.com



views of fundamental economic and market conditions and investment trends across the globe, taking
into consideration factors such as liquidity, costs, timing of execution, relative attractiveness of
individual securities and issuers available in the market.

As a result, the Sub-Fund will change from an equity fund to a multi-asset fund with a thematic focus.
The Sub-Fund will no longer have a geographical focus in Europe, and instead, will have a global
investment universe after repositioning.

Since the Sub-Fund will no longer have a geographical focus in Europe, with effect from the Effective
Date the Sub-Fund may invest up to 100% of its NAV in emerging markets securities.

Further, while the Sub-Fund currently will not invest in mortgage-backed securities and asset-backed
securities, after repositioning, the Sub-Fund may invest in mortgage-backed securities and asset-
backed securities and the exposure to such investments may not exceed 20% of its NAV.

As a consequence of the aforementioned change of investment objective and strategy, the Sub-Fund
may invest significantly in Interest Bearing Securities. As such, with effect from the Effective Date, the
investment restrictions of the Sub-Fund will also be adjusted as follows in order to provide
transparency on the Sub-Fund’s exposure to certain specific types of Interest Bearing Securities:

1. the Sub-Fund may invest up to 20% of its NAV in aggregate in (i) China A-Shares, (ii) China B-
Shares, and (iii) PRC bond markets after repositioning, in contrast with the current exposure of up
to 10% of its NAV in China A-Shares and B-Shares; and

2. the Sub-Fund may invest less than 30% of its NAV in instruments with loss-absorption features
(including contingent convertible bonds, senior non-preferred debt securities, instruments issued
under the resolution regime for financial institutions and other capital instruments issued by banks
or other financial institutions) after repositioning, in contrast with the current exposure of less than
10% of its NAV in instruments with loss-absorption features.

For the avoidance of doubt, after repositioning, the net derivative exposure of the Sub-Fund will
remain up to 50% of its NAV. Furthermore, the Sub-Fund’s exposure to securities issued by or
guaranteed by any single sovereign issuer (including its government, a public or local authority of that
country) with a credit rating below investment grade or with no credit ratings being assigned will
remain up to 10% of its NAV.

Please note that repositioning of the portfolio of the Sub-Fund will start around 10 Business Days
before the Effective Date. The Sub-Fund is not required to adhere to the investment restrictions and
guidelines during this period. The repositioning costs will be borne by the Sub-Fund and are included
in the costs disclosed in “Implications of the Changes” below.

Risk profile
It is expected that the overall risk level of the Sub-Fund will decrease as a result of the change of

investment objective, investment strategy and restrictions as mentioned since the Sub-Fund will
diversify to invest in global Interest Bearing Securities and global equities after the change as
opposed to the current strategy of investing primarily in equity-based investments in European
markets. Please note that the following additional key risk factors will apply to the Sub-Fund:

Thematic Concentration Risk

* The Sub-Fund may focus its investments in specific themes, which may increase the
concentration risk. Consequently, the Sub-Fund is particularly susceptible to adverse
development and risks in these themes that influence companies of such themes. The value
of the Sub-Fund may be more volatile than that of a fund having a diverse portfolio of
investments.

Risk of thematic-based investment strategy

* Investments in specific themes may not achieve the desired results under all circumstances
and market conditions. The investments of the Sub-Fund may be adjusted among different
themes from time to time depending on the market conditions of the respective themes and



therefore the Sub-Fund may incur greater transaction costs than a Sub-Fund with static
allocation strategy.

Asset Allocation Risk

* The performance of the Sub-Fund is partially dependent on the success of the asset
allocation strategy employed by the Sub-Fund. There is no assurance that the strategy
employed by the Sub-Fund will be successful and therefore the investment objective of the
Sub-Fund may not be achieved. The investments of the Sub-Fund may be periodically
rebalanced and therefore the Sub-Fund may incur greater transaction costs than a Sub-Fund
with static allocation strategy.

Creditworthiness Risk/Credit Rating Risk/Downgrading Risk

* The creditworthiness (solvency and willingness to pay) of the issuer of an asset (in particular
of a debt security or money-market instrument directly or indirectly held by the Sub-Fund)
may subsequently fall. This usually leads to a decrease in the price of the asset greater than
that caused by general market fluctuations. All these factors may adversely impact the net
asset value of the Sub-Fund.

* Credit ratings assigned by rating agencies are subject to limitations and do not guarantee
the creditworthiness of the security and/or issuer at all times.

* The debt securities held by the Sub-Fund may be downgraded and may fall in value. This
will also lead to a fall in the NAV of the Sub-Fund. The Manager may or may not be able to
dispose of the debt securities that are being downgraded.

Risk of Interest Rate Changes

* The Sub-Fund invests in Interest-Bearing Securities (e.g. debt securities including
convertible debt securities, etc.), and hence, it is exposed to interest rate fluctuations. If
market interest rates rise, the value of the interest-bearing assets held by the Sub-Fund may
decline substantially and negatively affect the performance of the Sub-Fund. This applies to
an even greater degree if this Sub-Fund also holds Interest-Bearing Securities with a longer
time to maturity and a lower nominal interest rate.

Default Risk
» The Sub-Fund is exposed to the credit and default risk of issuers of the debt securities that
the Sub-Fund may invest in.

Volatility and Liquidity Risk

» The debt securities in emerging markets may be subject to higher volatility and lower
liquidity compared to more developed markets. The prices of securities traded in such
markets may be subject to fluctuations. The bid and offer spreads of the price of such
securities may be large and the Sub-Fund investing in emerging markets may incur significant
trading costs.

Valuation Risk
+ Valuation of the Sub-Fund assets may involve uncertainties and judgmental determinations.
If such valuation turns out to be incorrect, this may affect the NAV calculation of the Sub-Fund.

Emerging Market Risk

* The Sub-Fund may invest in emerging markets which involve increased risks and special
considerations not typically associated with investment in more developed economies or
markets, such as greater political, tax, legal, economic, foreign exchange/control, liquidity,
regulatory, settlement, custody risks and the likelihood of a high degree of volatility. The
accounting, auditing and financial reporting standards may deviate substantially to the Sub-
Fund’s detriment. All these factors may adversely impact the net asset value of the Sub-Fund.

Currency Risk

» The Sub-Fund directly or indirectly (via derivatives) holds assets denominated in currencies
other than the Base Currency (each a “foreign currency”), it is exposed to a currency risk if
foreign currency positions have not been hedged. Any devaluation of the foreign currency
against the Base Currency of the Sub-Fund would cause the value of the assets denominated



in the foreign currency to fall which may have an adverse impact on the Sub-Fund and/or the
investors.

» Units in a Class may be issued with a reference currency (the “Reference Currency”)
different to the Base Currency of the Sub-Fund. The Manager may seek to hedge to a large
extent currency exposure of the underlying investments of the relevant Sub-Fund against the
Reference Currency in respect of certain Classes of Units. All profits, losses and expenses
associated with such a currency hedging transaction entered into in relation to one or more
Classes of Units will be allocated solely to the applicable Class or Classes of Units. There is
no guarantee that attempts to hedge currency risk will be successful or that any hedging
strategy will eliminate currency risk entirely. The hedging strategy may substantially limit the
benefits of any potential increase in the value of the foreign currency.

 Unitholders subscribing in the Sub-Fund in a currency other than the Reference Currency
should be aware that exchange rate fluctuations could cause the value of their investments to
increase or decrease, relative to the Reference Currency. This may have an adverse effect on
the value of their investments.

Business Day
Currently, a Business Day of the Sub-Fund shall include a day on which banks and exchanges in

Hong Kong and Germany are open for normal business. With effect from the Effective Date, upon
implementation of the aforementioned changes of investment objective, investment strategy and
restrictions of the Sub-Fund, a Business Day of the Sub-Fund shall include a day on which banks and
exchanges in Hong Kong are open for normal business.

Base currency
The base currency of the Sub-Fund will change from EUR to USD upon implementation of the

aforementioned changes of investment objective, investment strategy and restrictions of the Sub-
Fund.

Investment management
Please refer to section 2 below.

Management fee

With effect from the Effective Date, upon implementation of the aforementioned changes of
investment objective, investment strategy and restrictions of the Sub-Fund, the management fee of
the Sub-Fund will be reduced as follows:

Current Management Fee (as a % New Management Fee (as a % p.a. of

Class of Units p.a. of the NAV of the Sub-Fund) the NAV of the Sub-Fund)
Maximum: 2.50% Maximum: 2.00%
Class A/AM/AT Current: 1.50% Current: 1.40%

2. Change of investment management arrangement of the Sub-Fund

Currently, the Manager delegates certain investment management functions of the Sub-Fund to
Allianz Global Investors GmbH as the Investment Manager. Due to an internal re-allocation of
resources within the Allianz group as a result of the change in section 1 above, with effect from the
Effective Date, the Manager will conduct the investment management functions of the Sub-Fund
solely and without delegation. Such a change in investment management arrangement will not lead to
a material change to the features and risks applicable to the Sub-Fund.

Implications of the Changes

It is not expected that the existing Unitholders' rights or interests will be materially prejudiced as a
result of the above changes. Except for the reduction of management fee as mentioned above, there
will be no other change in the fee level/cost in managing the Sub-Fund following the implementation
of the changes as described in this notice. Save and except for the changes as described in this
notice, there is no other change in the operation and/or manner in which the Sub-Fund is being
managed.



The costs and/or expenses incurred in connection with the changes described in this notice,
estimated to be around HK$550,000, will be borne by the Sub-Fund.

If you are not happy with the above changes, you may redeem your Units or convert your Units into
Units of another sub-fund of the Trust, free of charge, on or before 5:00p.m. on 29 April 2021 in
accordance with the procedures contained in the Prospectus. Please note that your distributors or
similar agents may impose different deadlines for receiving dealing requests. Also, your distributors or
similar agents might charge you transaction fees. You are advised to contact your distributors or
similar agents should you have any questions.

The Prospectus, the product key facts statement of the Sub-Fund (“KFS”) and the Trust Deed will be
amended to reflect the above changes and other miscellaneous amendments in due course. The
amended Prospectus, the amended KFS and the amended Trust Deed are available from the
Manager for inspection free of charge during usual business hours, and the amended Prospectus and
KFS are available on the website (hk.allianzgi.com) on or around the Effective Date. Please note that
the website has not been reviewed by the SFC.

If you have any questions about the contents of this notice or your investment, please consult your
financial advisor or you may contact the Manager at 27th Floor, ICBC Tower, 3 Garden Road, Central,
Hong Kong (telephone: +852 2238 8000 and fax: +852 2877 2566).

Yours sincerely
For and on behalf of
Allianz Global Investors Asia Pacific Limited
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